6-Month Credit Rebuilding Plan After
Chapter 13 Bankruptcy

A Chapter 13 bankruptcy can remain on your credit report for several years, but you can
begin rebuilding credit immediately after discharge by focusing on on-time payments,
maintain low credit card balances, and monitoring your credit reports for errors.
The goal over the next six months is to establish positive financial habits and gradually
improve your credit profile.

Month 1 — Review & Correct Your Credit Reports

Goals

e Obtain all three credit reports
« Verify discharged debts are reported correctly
« Build a basic monthly budget

Action Steps

1. Get free credit reports from:
o AnnualCreditReport.com
o This is the federally authorized source for free credit reports.
2. Review reports from:
o Experian
o Equifax
o TransUnion
3. Check for:
o Incorrect balances
o Accounts not marked “included in bankruptcy”
o Duplicate collection accounts
o Late payments reported after discharge
4. Dispute errors online:
o AnnualCreditReport Dispute Info
5. Create a monthly budget and emergency savings plan.
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https://www.annualcreditreport.com/?utm_source=chatgpt.com
https://www.experian.com/?utm_source=chatgpt.com
https://www.equifax.com/?utm_source=chatgpt.com
https://www.transunion.com/?utm_source=chatgpt.com
https://www.annualcreditreport.com/filingADispute.action?utm_source=chatgpt.com

Month 2 — Open New Positive Credit Accounts

Goals

Establish new positive payment history
Avoid too many credit applications

Action Steps

1.

BN

Apply for:
o A secured credit card
e Look for credit cards issued by your credit union. If not a member,
then join one
e Resources: www.bankrate.com or www.nerdwallet.com or
www.creditkarma.com
o OR a credit-builder loan from a local credit union
Keep the charges under 10-20% of the credit card limit.
Pay the balance in full every month.
Recommended educational resources:
o Consumer Financial Protection Bureau (CFPB)
o National Foundation for Credit Counseling
Avoid:
o Payday loans
o Buy-now-pay-later overuse
o Multiple credit applications

Month 3 — Build Payment Consistency

Goals

Strengthen payment history
Establish financial stability

Action Steps

1. Set all payments to autopay.
2.
3. Begin saving at least:

Continue using secured credit responsibly.

o $25-%$100 per paycheck toward emergencies
Monitor your score monthly using:

o myFICO

o Credit Karma
Review your reports again for updated corrections.


http://www.bankrate.com/
http://www.nerdwallet.com/
http://www.creditkarma.com/
https://www.consumerfinance.gov/?utm_source=chatgpt.com
https://www.nfcc.org/?utm_source=chatgpt.com
https://www.myfico.com/?utm_source=chatgpt.com
https://www.creditkarma.com/?utm_source=chatgpt.com

Month 4 — Reduce Financial Risk

Goals

Improve debt-to-income ratio
Strengthen financial habits

Action Steps

1.

Avoid:
o Co-signing loans
o New vehicle loans unless necessary
o Large purchases

2. Continue:

o On-time payments
o Low utilization
o Budget discipline

3. Learn more about identity theft protection:

o ldentityTheft.gov

4. Reevaluate recurring expenses:

o Insurance
o Subscriptions
o Cell phone plans

Month 5 — Expand Positive Credit Activity

Goals

Improve credit mix
Demonstrate account stability

Action Steps

1.

BN

Consider requesting:
o A small credit limit increase
o Graduation from secured to unsecured credit
Keep older accounts open when possible.
Maintain perfect payment history.
Continue reviewing reports through:
o AnnualCreditReport.com
Learn about your rights under federal credit reporting laws:
o FTC Credit Reports Information



https://www.identitytheft.gov/?utm_source=chatgpt.com
https://www.annualcreditreport.com/?utm_source=chatgpt.com
https://consumer.ftc.gov/articles/free-credit-reports?utm_source=chatgpt.com

Month 6 — Evaluate Progress & Set Long-Term Goals

Goals

e Review score improvement
o Create a long-term rebuilding strategy

Action Steps

1. Compare current scores to Month 1.
2. Set goals for:

o Emergency savings

o Homeownership

o Retirement savings

o Debt reduction
3. Continue:

o Paying on time

o Keeping utilization low

o Monitoring reports regularly
4. Consider speaking with:

o A nonprofit credit counselor

o A financial advisor

o A bankruptcy attorney if reporting issues remain unresolved

Helpful Resources

AnnualCreditReport.com — Official source for free credit reports
CFPB Credit Resources

myFICO Education Center

NFCC Financial Counseling

FTC Identity Theft Recovery

USA.gov Credit Reports Guide

Important Notes

« Bankruptcy courts do not directly report information to credit bureaus.

o Chapter 13 bankruptcies may remain on reports for up to 7 years in many cases.

o Credit rebuilding is gradual; consistent positive behavior matters more than quick
score increases.



https://www.annualcreditreport.com/?utm_source=chatgpt.com
https://www.consumerfinance.gov/consumer-tools/credit-reports-and-scores/?utm_source=chatgpt.com
https://www.myfico.com/credit-education?utm_source=chatgpt.com
https://www.nfcc.org/?utm_source=chatgpt.com
https://www.identitytheft.gov/?utm_source=chatgpt.com
https://www.usa.gov/credit-reports?utm_source=chatgpt.com

